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MINISTRY OF FINANCE 
(Department oC Economic Affairs) 
NOTIFICATION 
INSURANCE 

Neiv Delhi, the 22nd August, 1988 

S.O, 788(E) .—In exercise of the powers conferred 
by scctitHi 17A of the General Insurance Business 
(Nationalisation) Act, 1972 (57 of 1972), the Cen¬ 
tral Government hereby frames the foUowiag 
Scheme furtlier to amend the General Insurance 
(Rationalisation and Revision of Pay Scales and 
Other Conditions of Service of Supervisory, Clerical 
and Subordinate Staff) Scheme,. 1974, namely 

1. (1) This Scheme may be called the General 
Insurance (Rationalisation and Revision of Pay 
Scales and other Conditions of Service of Supervisory, 
Clerical and Subordinate Staff) Amendment 
Scheme, 1988. 

(2) It shall be deemed to have come into force 
pn the 1st day of October, 1987.. 


2. In para^aph 13 of the General Insurance 
(RatioDuisation and Revision of Pay Scales and 
other Conditions of Service pf Supervisory, Clerical 
and Subordinate Staff) Scheme, 1974, in the provi¬ 
sion to sub-paragraph (1), for clause (i), t^ follow¬ 
ing clause shall be substituted, namely 

" (i) where the wa^ ‘ last drawn by an em¬ 
ployee exceeds 2500, it shall be deemed 
to be Rs. 2500 for the purpose of deter¬ 
mining the quantum of gratuity but tneb 
quantum shall not be less than the amount 
admWble under the Payment of GratuiQ' 
Act, 1972 (39 of 19^ ; and" 

CF. No. 102(S>)]Ins.IV|8Q: 

S. KANNAN, Jt. Secy, 


EXPLANATORY MEMORANDUM 

Vbn prnvilieas of the Payment of Gratuity Act, 
ItTP, were amended with effttt from Iw Oc^ 
her, 1087 to liberalise the payme^ of gratuity. 
T^c General Insurance (Rationalisation and R^ 
vidon of the Pay Scale* and other Conditions of 
Service of Supervisory, Clerical and Subordinate 
Stal^ Scheme, 1974 containing similar provisions is 
bebiu amend^ accordingly with effect from Isc 
Octofeer, 1987, 

2. It is "certified that the interest of no employee 
of the General Insurance Corporation of India i# 
likely to be affected adversely by reason of being 
given retrospective effect. 

NOTE : Principal Scheme was published with Noti¬ 
fication No. 326 (E) dated 27-5-1974. Sub¬ 
sequently amended by Notification Nos. 
S.O, Nos. 472(E) dated 5-9-1975, 5415 
dated 22-12-1975, 390(E) dated 1-6-1976, 
4466 dated U-11-1976, 2443 dated 

30-7-1977, 1046 dated 29-3-1978. 1049 

dated 29-3-1978, 1410 dated 26-4-1978. 

3428 dated 16-11-1978, 3146 dated 

12-5-1980, 827(E) dated 30-9-1980, 729(E) 
dated 21-9-1984 769(E) dated 15-10-1985, 
884(E) dated 9-12-1985, 729(E) dated 
3-10-1984. 441(E) dated 27-4-1987 and 
1058 (E) dated 7-12-1987. 
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